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NATURAL MONOPOLY – REGULATION OR DEREGULATION

Summary

There are different opinions of economists about the need for state 

intervention, so different that sometimes seem like an irreconcilable cleavage 

between liberal economists and those who advocate for state intervention. 

While the liberals advocate the view that the market is more efficient than 

intervention, those who advocate the intervention defend the position of the 

dominance of state intervention. 

The situation in which most of the economies are positioned shows the 

necessity of their joint action. State intervention against a monopoly, in general, 

implies their abolition or regulation of their behavior. When it comes to natural 

monopolies it is necessary to determine whether all shares of the company 

belongs tothe natural monopoly, to separate shares that are not and to direct 

them to the competitive market, i.e. to carry out decomposition, and the share 

which is a natural monopoly to keep it under state control. The economic 

advantage of natural monopolies has been lost due to advances in technology, 

so the replacement of regulation with competition is a solution that only 

imposes itself.

In the balance between the market demands, the social policy and the 

requirements set by the EU, Serbia should find a solution for public sector 

reform and regulation of natural monopolies in our country.

Key words: natural monopoly, state intervention, regulation, 

deregulation.
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