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INCOME TAX INCENTIVES 

 

Summary 

            

   In an active fiscal policy implies that taxes, in addition to the main objective - to 

raise funds necessary for financing public needs, can be a suitable instrument for 

achieving the objectives of economic, social, demographic and other policies. This 

is achieved by prescribing various tax breaks that represent a reduction of the tax 

burden of the taxpayer and thus indirectly, through disposable income, affect his or 

her personal life or business activities. 

              How are prescribing tax relief with less Tax and payload (in the form of 

tax reductions, exemptions or reductions of tax liabilities ) , the state is practically 

deprived of its potential tax revenue . Thus, one of the key problems in pursuing 

an active tax policy is the reduction of budget revenues. However, recognizing the 

importance of conducting tax incentive policy, as well as achieving important 

goals of social and demographic policy of Serbia, as well as the surrounding 

countries, imposes the necessary need to reaffirm the role of tax incentives in 

shaping the tax system and individual taxes. 

              Key words: income tax, taxation objectives, tax incentives 
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